11.20.J Establishing Repayment after Forbearance

Forbearance Eligibility Chart Figure 11-2
TYPE LENGTH
;Dlscretmnary e e e

Financial difficulties due to personal problems when '

the borrower is unable to make regularly scheduled
payments’

Reduced-Payment Forbearance’

Medical or Dental Internship/Residency? 3

Department of Defense Student Loan Repayment
Programs®

National Service® 3

"T"he'beribd SERCEAc i [ 1 e OF i RbRRES agreement (not to exceed 12-

month increments); no maximum

* 12-month increments (ora lesser period equal to actual penod dunng which the borrower .

is eligible); no maximum

Child Care Provider Loan Forgiveness “ *—~Note:
Contingent upon funding by Congress.

Period while borrower maintains forgiveness eligibility. 12-month increments

Debt Exceeds Monthly Income® °

12-month increments; 3 years maximum

Teacher Loan Forgiveness® °

Period while borrower maintains forgiveness eligibility. 12-month increments

Local or National Emergency

Military Mobilization®

Designated Disaster Area’

Period specme(i by the Department or gdarantor plus 30 dayé following the period

Repayment Accommodation

3-year maximum for variable interest rate; 5-year maximum for income-sensitive
repayment

Death

Date lender receives reliable notification of death to date lender receives death certificate
or other acceptable documentation, not to exceed 60 days

_ Teacher Loan Forgiveness? ®

The period while the lender is awaiting a completed loan forgiveness application, not to
exceed 60 days

Date lender receives a completed loan forgiveness application to date lender receives
either a denial or the loan forgiveness amount from the guarantor

Borrower Ineligible for Deferment®

Beginning date to ending date of the ineligible deferment ;

Delinquency before a Deferment or Certain
Forbearances®

First date of overdue payment to the day before the beginning date of deferment or other
forbearance type

Late Notification of Out-of-School Dates®

Date borrower should have entered repayment to date first or next payment was
established

Bankruptcy Filing®

The earlier of the first date of overdue payment or receipt of reliable information that the
borrower has filed bankruptcy to date of discharge determination or repurchase

Total and Permanent Disability®

Date lender receives physician’s written request for additional time to date lender
receives a complete, certified loan discharge application or other form(s) approved by the
Department, if the borrower submits the certification to the lender within 90 days of the
date the physician certified the application, not to exceed 60 days

For a non-disabled comaker, the earlier of the date that the lender receives the loan
discharge application or the date the lender receives notice from the guarantor that one
comaker is totally and permanently disabled, to the date that the lender receives notice
of the final discharge determination.

30

Chapter 11: Deferment and Forbearance—2008 Annual Update






